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On June 13, 2012, U.S. EPA CID Specia Agent (SA) [BISESINISE nterviewed
I \Vanager 11, City of Detroit Finance Department, regarding the processing of acts

during the SIIIGISESI V' ayoral Administration.

DETAI LS

On June 13, 2012, U.S. EPA CID Specia Agent (SA)M interviewed
I Vianager 11, City of Detroit Finance Departmeéft, (fegarding the processing of acts

during the ISR Vayoral Administration. After being informed of the purpose of the
interview and the identity of the interviewing agent, M provided the following information:

has worked for the City of Detroit for thirty years all of which were in the field of
asing. From February of 2002 through 2010 was a Manager |1 for the Detroit Water &
Sewerage Department’ s Purchasing Division wh was responsible for processing purchases
of goods and services under $25,000. Thisinclud ntracts and purchase orders as well as
payments made under larger contracts. was the Assistant Director of Finance for
DWSD from 2002 to 2004 and was replaced by . Inearly 2011M
transferred to the Finance Department where &l is currently assigned.
coordinated purchasing issues with

When [@ worked for DWSD M
Finan epartment. These i pically involved emergency purchases of supplies, bid
submittals and processing, and matters going to City Council. explained that it was unusual

for{ Il to handle any issu and in most cases hadﬁff handleit. M typically

communicated Withm in Witifig.
name due to the way the DRM S module

@ explained that alot of DWSD contracts were in
up. was the only person at DWSD who ffad access to the system for certain
functions. had the ability to look at the status of a contract including payments made under
it, which f ple had.

from the

M has never personally been involved in conducting dual negotiations with bidders.

ined that the DWSD has to go to the Board of Water Commissioners to request auth odo
so as the requirement is to negotiate with either the number one or number two bidder. Itis
understanding that dual negotiations are used as a back stop not as a primary negotiation method.

When asked if M could recall any “red flags’ for contracts whicha wasinvolved& replied
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“Synagro.” explained that it didn’t seem proper to start negotiating with a company simply

because th rchased another company which had submitted a bid.
proper thing to do was send the contract back out for bids. The vendo

thought that the
s and applications

seemed to be pushed through for approval. asked how the
contract was going to get thr ouncil given the stances to with remarked “we
got it handled.”

Bankston Construction always seemed to get involved in “specia” projects such as one time clean
ups of asite, etc.

The DWSD accounts payable staff report to The Finance Department staff can put a hold
on any payment. ISR as the May ecutive Assistant, had the authority to put a hold
on a payment as well. M pointed out that all Mayoral Executive Assistants have this ability.

The application of equalization creditsisfirst reviewed by the contracting department. The
application of the credits could fall under authority as well depending on the criteriain
question. Thereis atemplate which is used to determine whether a company is eligible for the
various credits.

replied that ithappened a few times, mostly when was nhot available and
e from Finance or Budget would cal %M recalled asking @l about
payments to Waste Management, Bankston ich related to the hauling of ash fronvihe
waste water treatment plant. This occurred within a few months of Synagro getting their contract.
does not recall any inquiries into payments to Ferguson Enterprises Inc but does recall
ions regarding paymentsto Inland Waters.

% was asked if @l was ever requested to look into the status of payments to contractors.
n

recalled that PC 747 periodically ran out of money and needed emergency purchase orders
riparts. heard of discussions regarding work needing to be done at five water plants, and a
union rep ative asking for copies of contracts related to this.M commented that running
work for one contract under another one is not unusual in 5 thir sof purchasing, but not for
the DWSD.
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